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Topics We Will Discuss Tonight

ÅWhat is financial aid?

Å Cost of attendance (COA)

Å Expected family contribution (EFC)

Å Financial need

Å Categories, types, and sources of financial aid

Å Free Application for Federal Student Aid (FAFSA)

Å Special circumstances

Å Maryland State Awards
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What is Financial Aid?

ÅFinancial aid consists of funds provided to students and families to 
help pay for postsecondary educational expenses



What is Cost of Attendance (COA)?



What is Expected Family Contribution (EFC)?

ÅAmount family can reasonably be expected to contribute

ÅStays the same regardless of college

ÅTwo components

Å Parent contribution

Å Student contribution

ÅCalculated using data from a federal application form and a federal 
formula



What is Financial Need?

Cost of Attendance 

ς Expected Family Contribution

= Financial Need



Categories of Financial Aid

ÅNeed-based aid

ÅNon-need-based aid



Types of Financial Aid
ÅGrants

ÅLoans

ÅEmployment

ÅScholarships



Gift Aid: Scholarships

ÅMoney that does not have to be paid back

ÅAwarded on the basis of merit, skill, or 
unique characteristic



Gift Aid: Grants

ÅMoney thatdoes not have to be paid back

ÅUsually awarded on the basis of financial 
need



Self -Help Aid: Loans

ÅMoney students and parents borrow to help pay college expenses 

ÅRepayment usually begins after education is finished

ÅOnly borrow what is really needed

ÅLook at loans as an investment in the future



Self -Help Aid: Work -Study Employment

ÅAllows student to earn money to help pay educational costs

Å A paycheck; or

Å Nonmonetary compensation, such as room and board

Å Student may opt whether or not to work or number of hours to 
work



Sources of Financial Aid

ÅFederal government

ÅStates

ÅColleges and universities

ÅPrivate sources

ÅCivic organizations and churches

ÅEmployers



Federal Government

ÅLargest source of financial aid

ÅAid awarded primarily on the basis of financial need

ÅMust apply each year using the FAFSA



Federal Student Aid Programs

Å Federal Pell Grant

Å Iraq and Afghanistan Service Grant 
(IASG)

Å Teacher Education Assistance for 
College and Higher Education 
(TEACH) Grant

Å Federal Supplemental Educational 
Opportunity Grant (FSEOG

Å Federal Perkins Loan

Å Federal Work-Study (FWS)

Å Subsidized and Unsubsidized 
Federal Direct Student Loans 
(Direct Loans)

Å PLUS Loans
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States



Colleges and Universities

ÅAward aid on the basis of both merit and need

ÅAid may be gift aid or self-help aid

ÅUse information from the FAFSA and/or institutional applications

ÅDeadlines and application requirements vary by institution

ÅCheck with each college or university



Private Sources

ÅFoundations, businesses, charitable organizations

ÅDeadlines and application procedures vary widely

ÅBegin researching private aid sources early



Civic Organizations and Churches

ÅResearch what is available in community

ÅTo what organizations and churches do student and family belong?

ÅApplication process usually occurs during spring of senior year

ÅSmall scholarships add up!



Employers

ÅCompanies may have scholarships available to the children of 
employees

ÅCompanies may have educational benefits for their employees



CSS / Financial Aid PROFILE®

Å By filling out one form, you can apply online for nonfederal financial aid from 
almost 400colleges and scholarship programs.

Å WHAT does the PROFILE cost? The fee for the initial application and one college 
or program report is $25. Additional reports are $16. Payment may be made via 
credit or debit card. Fee waivers are granted automatically τbased on the 
information entered on the PROFILE application τto students who are first-time 
college applicants and are from families with low incomes and assets. 
International students are not eligible for fee waivers. This waiver covers the 
application fee and the reporting fees for up to eight colleges or scholarship 
programs. 

Å https://student.collegeboard.org/css-financial-aid-profile

https://student.collegeboard.org/css-financial-aid-profile


Free Application for Federal Student Aid 
(FAFSA)

ÅA standard form that collects demographic and financial information 
about the student and family

ÅMay be filed electronically or using paper form

ÅAvailable in English and Spanish



FAFSA

Å Information used to calculate the expected family contribution (EFC)

Å Amount of money a student and his or her family may 
reasonably be expected to contribute towards the cost of the 
ǎǘǳŘŜƴǘΩǎ ŜŘǳŎŀǘƛƻƴ ŦƻǊ ŀƴ ŀŎŀŘŜƳƛŎ ȅŜŀǊ

ÅColleges use EFC to award financial aid



FAFSA

ÅMay be filed at any time during an academic year, but no earlier than 
the January 1st prior to the academic year for which the student 
requests aid

ÅFor the 2015ς16 academic year, the FAFSA may be filed beginning 
January 1, 2015

ÅMost colleges set FAFSA filing deadlines



FAFSA on the Web (FOTW)



FOTW
ÅWebsite: www.fafsa.gov

Å2015ς16 FAFSA on the Web available on 
January 1, 2015

ÅFAFSA on the Web Worksheet:

Å¦ǎŜŘ ŀǎ άǇǊŜ-ŀǇǇƭƛŎŀǘƛƻƴέ ǿƻǊƪǎƘŜŜǘ

Å Questions follow order of FAFSA on the Web

http://www.fafsa.gov/


FAFSA on the Web
Good reasons to file electronically:

ÅBuilt-in edits to prevent costly errors

ÅSkip-logic allows student and/or parent to skip unnecessary 
questions

ÅOption to use Internal Revenue Service (IRS) Data Retrieval Tool to 
import tax data



FAFSA on the Web
Good reasons to file electronically:

ÅMore timely submission of original application and any necessary 
corrections

ÅaƻǊŜ ŘŜǘŀƛƭŜŘ ƛƴǎǘǊǳŎǘƛƻƴǎ ŀƴŘ άƘŜƭǇέ ŦƻǊ ŎƻƳƳƻƴ ǉǳŜǎǘƛƻƴǎ

ÅAbility to check application status online

ÅSimplified application process in the future



IRS Data Retrieval Tool 

ÅWhile completing FOTW, applicant may submit real-time request to 
IRS for tax data

ÅLw{ ǿƛƭƭ ŀǳǘƘŜƴǘƛŎŀǘŜ ǘŀȄǇŀȅŜǊΩǎ ƛŘŜƴǘƛǘȅ

Å If match found, IRS sends real-time results to applicant in new 
browser window

ÅApplicant chooses whether or not to transfer data to FOTW



IRS Data Retrieval Tool 

ÅAvailable early February 2015 for 2015ς16 processing cycle

ÅParticipation is voluntary

ÅReduces documents requested by financial aid office



IRS Data Retrieval Tool

ÅSome will be unable to use IRS DRT

ÅExamples include:

ÅFiled an amended tax return

ÅNo Social Security Number (SSN) was entered

ÅStudent or parent married but filed separately



Federal Student Aid Personal Identification Number 
(FSA PIN)

ÅWebsite: www.pin.ed.gov

Å Sign FAFSA electronically

ÅNot required, but speeds 
processing

ÅMay be used by students and 
parents throughout aid process, 
including subsequent school years
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http://www.pin.ed.gov/


FAFSA on the Web Worksheet

ÅFAFSA on the Web Worksheet contains:

Å Instructions

ÅQuestions that gather basic information on student and parent, if 
applicable



General Student Information

ÅSocial Security Number

ÅCitizenship status

ÅMarital status

ÅDrug convictions

ÅSelective Service registration

Å[ŜǾŜƭ ƻŦ ǇŀǊŜƴǘǎΩ ǎŎƘƻƻƭ ŎƻƳǇƭŜǘƛƻƴ



Student Dependency Status

ÅFAFSA asks questions to determine dependency status for federal 
student aid (not IRS) purposes:

ÅLŦ ŀƭƭ άbƻέ ǊŜǎǇƻƴǎŜǎΣ ǎǘǳŘŜƴǘ ƛǎ ŘŜǇŜƴŘŜƴǘ

ÅLŦ ά¸Ŝǎέ ǘƻ ŀƴȅ ǉǳŜǎǘƛƻƴΣ ǎǘǳŘŜƴǘ ƛǎ ƛƴŘŜǇŜƴŘŜƴǘ



Information About Parents of
Dependent Students

ÅTax, income, and other financial information

ÅDislocated worker status

ÅReceipt of federal means-tested benefits

ÅAssets

ÅUntaxed income



FAFSA Assets Questions

Assets include:

ÅMoney in cash, savings, and checking accounts 

ÅBusinesses 

Å Investment farms 

ÅOther investments, such as real estate (other than the home you live 
in), UGMA and UTMA accounts, stocks, bonds, certificates of 
deposit, etc. 



FAFSA Assets Questions

Assets do not include:

ÅThe home you live in 

ÅUGMA and UTMA accounts for which you are the custodian, but not 
the owner 

ÅThe value of life insurance 

ÅRetirement plans (401[k] plans, pension funds, annuities, non-
education IRAs, Keogh plans, etc.) 



Information About Student (and 
Spouse)

ÅTax, income, and other financial information

ÅDislocated worker status

ÅReceipt of federal means-tested benefits

ÅAssets

ÅUntaxed income



Additional Information

ÅCollege and housing information

ÅFAFSA preparer information

ÅCertification of Statement of Educational Purpose



Signatures

ÅRequired

ÅStudent

ÅOne parent (dependent students)

ÅFormat for submitting signatures

ÅElectronic using FSA PIN

ÅSignature page

ÅPaper FAFSA




